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(a) Risk neutrality

/ /01/21
34/534/01534/215u

$
(b) Risk neutrality: fair lottery
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(c) Risk aversion
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(d) Risk aversion: fair lottery
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(e) Risk seeking
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(f) Risk seeking: fair lottery

Figure 8.3 Risk attitudes: Risk aversion, risk neutrality, risk seeking, and in each case, utility
for the outcomes of a fair lottery.
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